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Subject: Transmittal of the Notice of Decision for the Inclusion of

Stronghold Insurance Company, Inc. in the Negative List

Gentlemen:

Pursuant to the Guidelines for Blacklisting and Negative Listing of Surety and/or Insurance
Companies,! PNOC Exploration Corporation (PNOC EC) respectfully submits a copy of its final
Decision dated 06 August 2026, which was formally served upon and received by the surety
company on the same date.

In compliance with these Guidelines, we submit the following required details:
a) Name of the Surety Company: Stronghold Insurance Company, Inc. (Stronghold)
b) Surety Bond Number: Performance Bond No. CDOC/G(13)A-R002-0117704

c) Contract of Suretyship: Performance Bond in the amount of Php25,916,666.40,
executed on 13 September 2023, with subsequent endorsements extending validity
to 13 October 2025, posted to secure the contract for the "Construction of
Infrastructures for Mine 4 Coal Project"

d) Ground for Inclusion: Unjustified refusal to honor a valid claim against a callable-on-
demand performance bond upon written demand, following the principal contractor's
default and the subsequent termination of the underlying contract.

e) Effects of Inclusion: Pursuant to Section 7 of the Guidelines, the inclusion of
Stronghold in the Negative List shall result in:

e Rejection of the surety bonds issued by Stronghold submitted as bid, performance,
or warranty security in the relevant procurement activities of National ’/
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Government Agencies (NGAs), Government-Owned and/or -Controlled
Corporations (GOCCs), Government Financial Institutions (GFls), State Universities
and Colleges (SUCs) and Local Government Units (LGUs) during the period of
inclusion and suspension;

e The declaration of ineligibility for any bidder who submits a bid, performance, or
warranty security issued by Stronghold, as Bids and Awards Committees (BACs)
nationwide are mandated to ensure such bonds are blocked; and

e The filing of a formal administrative complaint against Stronghold with the
Insurance Commission for regulatory infractions and enforcement of appropriate
institutional sanctions.

Having fully observed and satisfied administrative due process, as documented in our

attached Verified Report and case files, we respectfully request the immediate processing and
posting of this Decision to the centralized database.

Very truly yours,

ADRIAN FERDINAND S. SUGAY
Pgésident and Chief Executive Officer
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